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DIRECTORS' REVIEW
FOR THE QUARTER ENDED SEPTEMBER 30, 2015

The Directors are pleased to present the un-audited condensed interim financial statements of your
Cormpany for the first quarter ended September 30, 2015,

FINAMCIAL AND OPERATIONAL HIGHLIGHTS

Your Companmy's performance improved with respect to revenue and profitability during the guarter
ended September 30, 2015. Profit &fter taxation of the Company increased by around 154% to As.331.85
million durimg the current gquarter, as compared to As.130.8 millian in the corresponding quarter of the
last fiscal year, The prime reason for this increase is the significant decrease in raw material impart
prices and robust demand of Rebars of your company in the local markets, The key linancial and
operationgl results of the Company during the quarter ended Sapternbar 30, 2015 are as follows -

Quarter ended OQuarter ended
September 30, 2015 September 30, 2014
[Rupees] [Rupees)

Met Sales 3,431 321,071 3,506,173,112
Gross Profit B53, 750,908 490,432 857
Operating profit 510,202,399 ’ 342,015 865
Frofit hafare rax 02,103,155 166,327,128
Profit aftar taxation 331,854 250 130,802,432
Eernlngs per shars - Basic and diluted 1.49 {55

FUTURE FROSPECTS & QUTLOGK

Despite the increasing challenges, yvour Company 15 committed to improve the results in the remaining
quarters of the year as demand continues to outstrip supply and raw material prices seem stable. We
hope to intrease our footprint and reach across Pakistan by catering to our existing and new
construction projects throughout various sectaers. Our manufacturing facilities are running well and we
2im to keep capacity utilizations high.

PFOST BALANCE SHEET EVENTS
1, BOOKBUILDING & RETAIL PORTION OF INITIAL PUBLIC OFFER

A% you all know, your company is undertaking a cagacity expansion by enhancing steel malting capacity
from 200,000 tons per annum to 350,000 tons per annum and re-rolling mills capacity from 180,000
Lons per annum o 480,000 Lons per annum. For this expansion, the company decided 1o raise fresh
equity from the secondary market by offering 74,252,857 new shares which would compriseof 25% of
the post-IPD paid up capital of the Company.
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Although the issee was brought to market through the Book Building process at & Floar Price of Rs.24
per share [inciuding a premium of A5.14 per share), the Book-building process determined the
company's share price at Rs.51 per share [with & premium of Rs.41 per share), Accordingly, the book
building phase of the IPO (which consisted of 55.5 million shares) was subscribed 2.5 times by
institutions and high net weorth individuals.,

In the second phase, the rest of the 18,7 million shares were offered to the generzl gublic on October
27-19 at the Strike Price (being Issuwe Price] of B5.51 per share, The total number of applications received
against the offer is still undér compilation with the banks. However, we are confident of getting & good
response to the retail offer as well, The cost of the expansion project is estimated at RBs.3.4 billion, which
will now be funded entirely throwgh fresh equity which bodes well for the Company and its

stakeholders,
L, EXPANSION PROJECT AT DHABEN

Your Company has opened LCs cumulatively amaunting to 351,703 billion in fewor of Primetals
Technologies, TENDWA and lzhar Steels for key equipments and the Pre-fabricated Shed Struclure lar
the expansion project. The consultants have started the detailed engineering works for the project and
preliminary civil works have also commenced on site,

ACKNOWLEDGEMENT

The Board expresses its gratitude to all the shareholders for their confidence and support, We would
like to thank zll stakeholders for their support and cooperation and assure them of our commitment to
maximize sharehokder valee with the highest standard of ethics. We would like to thank the
managemant and employees for their sincere contributions and their tireless affarte in deiving the
Company on the path of growth.

We live in a dynamic and rapidly changing business enwirenment. It is our goal to accept change and to
adapt in a way that will best serve the interests of our shareholders and Company. Ta da 5o, we will
comixing our professional skills, diversity, team-driven approach and relentless pursuit of vour objectives
with & comprehensive knowledge of steel industry. This is our pledge to vou and we will honor it.

On behalf of the Board

Rt

Director
Earachi: Dctober 300 2015
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AMEREL] STEELS LIMITED
COMDEMSED INTERIM BALAMNCE SHEET |UM-AUDITED)
AS AT SEFTEMBER 30, 2015

ASSETS
HOM-CLIRREMNT ASSETS

Fixed assots
Property, phant and eguipmeant
Intarglbles

Long-tarm investmenis
Long-lerm deposils

CURRENT ASSETS
Stores and spsres
Stock-In-trade
Trade dabls
Leans and advances

Trade depesits and sher-tarm prepayments

Othar recaivabies
Taxslian - net
Cash and bank balanoss

TOTAL ASSETS
EQUITY AND LIABILITIES

Share Capial
Reserves

Surplus on revaluation af propery, plant and equipmant

HON-CURRENT LIABILITIES
Lang-term finansing
Defarred (awation
Defarrad liakility
Other financlal llabllities

CURREMT LIABILITIES
Tracle and other payables
Interest / markup aceruad
Sheari-term bomowings
Current perion of long-term financing

Canlingences & Commilments
TOTAL EQUITY AMD LIABILITIES

ST E T 3% JUNE 30, 2015
(UN-ALDITED) (ALIDITED)
|17 [ S ——— - cﬁupuﬁ] S
5 7,427,250,220  7.504,204.035
23,059,821 24,345,354
7,450, 310,041 7 520 549 389
G 15,289,370 15,289,370
130,190,299 129,836,820
7595797610 YV GTIGTS.5T
BB1,512,248 505,225,542 |
[ 2,328 BO1.BET | 22V4 551604
7 1,308,710,522 | 1,158,043 407 |
104,630,358 87.459,7949
8 53,537,040 48,652,024 |
353,545,080 | 333,461,363
61,834,311 101,179,328
70,620,960 79,722,352
4,865,195, 326 4,538,625,309

12,460,392 856 12,262,307, 066

8 2,227 505,700

2,227 585,700
1,724,688, 161

2,074,713,255
4,302,298,555

1,901,245,239

4,852,283 861
1,91 8,871,901

10 | 864,078,147 |  1,150,1868,280 |
B4 5, TOT, 245 928,901,180
63,635,521 67,160,585
7,123,721 7,909 428
1.286,639,634 2,155,157 483

958,969,021 |
94,825 450

2,265,207,372 |

051,806,385 |
4,770,809,028

10

11

5949, 388 837
32,714,774
2,211,793,60%
952 090,420
4,235, 956 643

12,460,802 966

12,262 301,800

Tha annexed notes 1 63 14 Torm an Integral pad of these condansed interim financial slatements,

STATEMENT UNDER SECTIOM 241 (2) OF THE COMPAMIES ORDIMNANCE, 1984
The Chief Exaculive of tha Company being presenly oul of the couniry, the concensed interim financial

Do e

statements have been signed by two Direclors,

Lefecky/
Zafa [;ri :&TETJ.;(T

Eha;ra# Akberali
Dirgctor

Foga | 1



AMRELI STEELS LIMITED

COMDENSED INTERIM PROFIT AND LOSS ACCOUNT (UM-AUDITED)
FOR THE QUARTER ENDED SEFTEMEER 10, 2015

Sabes — med

Coet of ealas

SEFTEMBER
i, 213

[ UN-AUDITED )

SEFTEMBER

a0, 2014

(LUM-AUDITED)

RPr— I:HIJFIEEH:I —nass

3,431,321,071

&I 1570163

3,586,373.112

3,105,940,155

Gross profit

Distrinubion coats

Administralive expenses

GEI, 750,508
(66,108,447)

[49,228,392)

490,432,857
[90,944,433)

44,243,334}

Oer expensss [29,080,850) {13,568,235)
Qifser meome E¥7,220 362,910
Operating profit 510,202,399 342,019,855

Finance costs
Profil before axalion

Taxation

(108,099,240)

[175882,737)

Hat profit for the quarier

Earmings poer share = basic and diluted

T 402,103,158 388,327,128
(70,248,808 {35,524,696)
131,654,250 150,802 432

1.49 0.5

The annexad nodes 1 to 14 form an infegral part of these condensed interim financial staiements.

STATEMENT UMDER SECTION 241 {2] OF THE COMPANIES OROMNANCE, 1984

The Chief Executive of the Company baing presently out of the country, the condansed inerim financial

slatements hava been signed by bwo Direclors.

Zafar Ahmied Taji
Director

Shayan Alﬂhemrl

Dircctor

Fage 12



AMRELI STEELS LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2015
SEPTEMBER SEPTEMEER

30, 2015 30, 2014
[ UN-AUDITED } [ UN-ALIDITED)

{Rupeas) ——--—

Met profit after taxation 331, B84 250 130 BO2 422

Cither comprehensive incoma! [loEs)

Other comprahensive incomae o bo reclassified to profit or
lpss in subsequent periods

Unrealised gain ! (lags] o cash flow hadge — nel of tay 534,282 (B49_188)

332,388,532 124,353,248

Total comprehensive inceme for the guarter

The annexed notes fram 1 to 14 form en intagral part of these condansad intadm financial slatements

STATEMENT UNDER SECTION 241 (2) OF THE COMPAMNIES ORDINANCE, 1084

The Chiaf Executive of the Company being presently out ¢f the country, the condensed inberim finencial
slataments have been signed by hwa Direciors.

o ferlsy” DBy

Zafar Ahrgkd Taﬁl 5ha;rarq Akberali
Director Director

Pags |3



AMREL| 5TEELS LIMITED
COMDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMEER 30, 2015

SEFTEMEER 30, SEFTEMBER 34,

20g Fl
[UN-ALIDITED) [UN-ALCATED)
e R ——mr
CASH FLOWS FROM OFERATING ACTIVITIES
Erofit before taxation 402 103,159 1688,327.128
Adjusbmants far )
Deap s alicn 17,301,276 76,553 450
Amcitizaikan 1,385,513 81,457
Prowisian of davatful ceat 1,500,000 1,500,000
Preyigian Tar graguiy 4128492 3465000 |
Lags on digposal al cparadng assals = {7,254, |
Finance cosis 108,055,240 176,852 7a7 |
Finance incomea L 412,460 (257 A74] |
19,9 207 HMOLF T4
Operating profit befora working capilal changes S84 005,240 d423 367 203
{Imcraase) f decreasa in currant assals: ) .
Slaras And 3pEm pans I_H.Eﬂl.'n,'."IJE:I |25, 184, 771)
Slock-n - maidk= [53,052,107) I:I.I:IEquT.",-lﬁl:l]
Trade d=ols 182,817,115} {373,837 52&)
Loans amvl pdvances [T :I'I},SEH' 111.836_3400
Trade daoosis and shor-term prapaymenie [4. 888,116} 18 594 E5G
Caiar receivablas [20.0R3, 717} (213,615 838
327, 265,408} {1,808, 747 028
Increase | (facroaas] in curren) by
Traca and giher payabies ITE204.981) 40,533,807
Cagh ganeraled fram I {usad in) oparaliong B 0T (1131 4B561%)
come laxes paid 114,508,347 (11,148,075
Grabuity pakd |1,648,565) (A, d45)
Liong-tenm dapesiis = mak 194,000}

Mal cash gensratad fram | [used ) eparating activilses
CASH FLOWS FROM INVESTING ACTIVITIES

|35353H|
TED 1

{0142 874,740

Fixed capital expendituns (355400} -:'ﬂ,lh:!-.-l'-:l?:l]
Praceeds lrem disposal of xed asaets - 7,264 |
Firae incomia raseihad 412,460 THT.AT4 |
Hat gash gararabed drem i jusad in] invasiing a<livition 56,972 {3,748 536}
CASH FLOWS FROM FINANGING ACTIVITIES
Finance |ease renlal pad - [l R ET]
Shesrt-amm Demewings — nel 155,198,715 1.d29 23650647
Long-larm fnansngs — nel |185,391,177) 100,812,585
Finance casts paid oo sGa 178 829,534
Hied cash (used in) ! penerated froen financing aclivilies [&7,181.028 1147 200017
Mt {dacraasal f incraase in cash and cash aguivalanis (2,104,382} 557,240
Cash and cash aqulvalents ai tha beginning of the paried 78,722,362 53 450,830
Cash and cash aquivalants at thia and of the perdad T 70,820,960 E4.127.070

The annexed noles 1 ta 14 form an integral part of these condensed nterim financiad slalermenis.
STATEMENT UNDER SECTION 241 (2] OF THE COMPANIES ORDINANCE, 1884

The Chief Exacutive of the Compeny belng presently oul of the counlry, the condensed |n1ur|rn financial
statements have been slgned by two Direclars.

; oo Qo

Shayan #khumli
Director

Zafar Ahmed Tiaj
Director

Papgs |4



AMRELI STEELS LIMITED

CONDEMNSED INTERIM STATEMEMNT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE QUARTER ENDED SEFTEMEER 30, 2015

e Lia T
Empamd,
SubgEibed
arid i ld-wp Camh Som Azlunrial gain | fosa)  Wrnapproprialed
Caplial Hoggo an gratulty jend #rafll Totalmearsae _ Toms equily
= (Fliprat e =
Halbtoa a5 acJuly 1, 3098 2237 BA6. TG0 [k B e F {52 VE.2E RS0 ATE 547 LR ] 2279 ,005 458
Pl 2ieid dor thie yean endied Jine 3, 3318 - - - 1,091 8E2.753F  1.041,1837% 51,3 TH
e compretensiye ne (3,200, 744) 8, 00, B = |BLE31 oy A, 7a4)
Fravialir Bain dusghis on rewouaiion al
propedy plEne mnd EIEsmand =nel of o = 0,508, 3 70, 50k, a8 0 508 240
Bailariai a3 B0 June 39, 20k LidT AR TR0 J5.198.84T) {10250 219} 170G E2T 1,724,688, 1617 3962, 5203, Ea
e, Frofd tzr e omrsar - 330 454,35 330,454,319 JI0,B54,350
Ditar campeehanghis ncome 134,202 - - 534,07 534,702
Tranal o srphis o revatualon of
prepanty. pem nnd Goupment —nel ol ke B2 802 17,526,503 156,503
Bisianes a8 &l Septamoar 30, 260§ £257 4%, 700 R [IEEE 30— SD8b6AT 188 004713 3Es 4300359 3958

The annesed nedes fram 1 bo 14 Tarm an integea pad of these condensed interim financial stalements

STATEMEMNT UNDER SECTION 241 (2) OF THE COMPAMIES ORDINANCE, 1984

The Chief Execulive of the Comgany bemng presenlly aul of the coundry, the cendensed imerim nancal stalements

have been signed by twao Direclors

Ko ety

Zafar Alfned T
Dircctor

(el

Shayan .er:lﬂrﬂ]i
Director

Poge 1S



AMRELI STEELS LINMITED

NOTES TO THE CONDENSED INTERIM FINAMCIAL STATEMETHNS (UN-AUDITED)

2.1

2.2

4.1

FOR THE QUARTER EMDED SEPFTEMEER 30, 2015

STATUS AND NATURE OF BUSINESS

Amreli Stesls Limited (the Company) was incorperated in 1875 under the Companizs Act,
1913 (now the Companies Ordinance, 1984} 5 & private limited company and converted into
a public unguoted company in 2003, The Company is mainly engeged in manufaciure and
zale of steel bars and billels. The registered office of the company ie sibvated at Plot Mo, A-18,
5.|.T.E. Karachi.

Subsequent to the balance shest date, the Company affered il 55.5 milllon shares through
Book Bullding process at a Floor Price of Rs.24 per share (including @ premium of Rs.14 per
share]. The book-building proczes detarmined the company's share price at Rs,51 per sharz
(with & premium of Ris.41 per share]. In he second phage, the Company has offered the rast
of the 18.7 million shares o the general public on October 27, 28 and 28, 2093 at the Sirike
Pricel Issue Price of Rs.51 per share, the resulis of which are under compilalion al the me of
authorization of the condensed interim finencial statemeants.

BASIS OF PREPARATION
Statement of compliance

This condensed interm financial information for the guarter ended 30 Seplember 2015 has
been prepared in accordance with the requirements of International Aceaunting Standards 34
"Interim Financial Reporting” and provisions of and dirsctives issued under the Companies
Ordinance, 1984, In inslences where reqguirements differ, the provisions of or directives
igsued under the Companies Ordinance, 1584 have been follovad.

This condensed interim financial infarmation does nat include all the information regquired for
full annual financial statements and should be read in conjunction with the audiled annual
separata financial statemants of the Company as at and for the year ended Jurse 30, 2013,

Functional and presentation currency

This comdensed mberim financial information is present=d in Pakistan Rupeas which is also
the Company’s functicnal currency, All financial information presented in Fakistan Rupees
has been raunded off (o the nearest rupee except whera stated atherwisa

ACCOUNTING POLIGIES

The accounting policies and meihods of computation adepted in the pregaralion of these
pondensed interim financial information are the sama as those applied in the preparation of
audited annual separate financial statements of the Company as at and for the year ended
June 30, 2015

ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of these condensad interim financiel statements reguires managemeant 1o
make jedgments, estimales and &ssumptions that effect that applicalion of accouwnbng
policies and the reporling amounts of assats, kabildies, income and expanses. Aclual resulls
may differ frem these estimates.

Page |8



The significant judgments made by the management In applying the Company's accounting
pelicias and the key sources of esfimation unceriainty were the sarme as those that applisd 1o
the annual financlal slatement as 2t and for the year anded 30 June 2015,

SEFTEMEER 30, |[ JUNE 30,
205 2015

{ UN-AUDITED} || { AUDITED)

------------- H.'I.l I."El"—'-'"""- cm o ———

5 PROPERTY, PLANT AND EQUIPMENT
Cperaling assats
Capllal work-in-prograss
Stores held for capital expenditure

T 2811,91547, 459,628,865
TA06, 245 3463, 544
4,640,060 37691678

T 427,258 220 7 504,204,035

L Operating Capital Work in I| store Held for
_ _ . Asszers Process Capital
51 pening wnl‘l:-_en down walue! cosl 7459825 355 5,463,544  37.B01,526
Transfars during the period 30,284,325 - (30,264, 325)
Charged to profit & loss aceount - - [3G7,241)
Additions during the period - 1,322,701 -
Total 7.490,713,190 7 806,245 6,640,080
Less:- Depreciation lfor the pariod [77,301,275] - -
Closing written down valuel cost as
on September 30, 2016 7.412,811,815 7,806,245 B,640 0610
g LONG-TERM INVESTMENTS 6.1 ___ 15288370 15,288,370

These Invesiments are hald with commercial banks as a lien for guaraniess issuad on behalf of
the comgany.

T TRADE DEETS

Considerad gocd l 1,3ﬂﬂ,?1D,EEEr 1.158,043.407
Considered doubtiul 32,373,071 30,123,071

1,341,083,593 1,188,186,478
Brovision for doubtful debis {32,373,071) {30,123,071)

TRADE DEFOSITS AND SHORT-TERM
PREPAYMEMNTS

Deposits
Securily deposits
Suraty deposits
Margins against leblers of credit
Marging against lelters of guarantes
Prepayments

1,308,710,522

1188042 207

a1

26,756,082 23,025,000
12,750,000 12,750,000
8,351,556 8,326,177
- 1,516,250
5,680,302 2,065,307
53,537,940 ﬂH.bEE

Faga |7



B.1 Represenls amount given to Pakistan Sieals Mills Corgoration [Private) Limited (PASMIC) in
connection with case filed by the Federal Investigation Agency (FIA) against the Company
allnging undue advantage laken by the Cumpqnlz.r under a scheme of PASMIC. The Honorable
High Court of Sindh vide its order dated 18 April 2010 has directed PASMIC o invest the money
in rment's profit bearing securitis on behalf of the Company. The management, bagsed an
th begal advica, is confident for & favorable outcome in fhis respect.

L] SHARE CAPITAL

SEPTEMEER 14, -
9.1 Authorized capital 2015 JUNE 20, 2005
[ UN-8UDITED] [ AUDITELD)
-------------- F:_"'Pﬂﬁ-. Fp———
Mumbers of sharas N
Septemnber 30
: 5
2015 June 30, 201
420,000,000 20,000,000 Ordinary shans ol As, 1 0peh 4,200,000,000(  &4,200,000,000
Cumnulalhe prefanence shares of
80,000,000  BO0,000.000 As. 10 each 800,000,000 800,000,000
E00,000,000 500,000 000 5,000,000,000 _ 5,000.000,000
9.2 |ssued, Subscrbed and Pald up Capital
Ordinary of shares of s, 10 osch
185,631,073 139,831,073 msved for cash 1,886 310,730 1,895 310,730
I=su=d for considesalon a-erian
I3 AT AT 33127 487 cosn 331,274,970 J31.274.970
222 758,670 222 756 570 2,227 585,700 3.237 6BS, 700

10 LONG-TERM FIMANCING
Tarm finance facililies 753,153, T@4 835,207 567
Qiminishing Musharika 576,039,000 &01,039, 144
Sukuk financing 410,000,000 501,800,000
Foreign Currency financing 168,692, 744 164,320,998

1,915,885532  2,102,278,700

Current portion of leng-ierm

financing [251,B06,385) (992 050, 42%)

DE4. 079,147 1,150,186 280

101 The termzs and conditions of long-term fingnece are the same 23 disclosed in Mobe 18 to the annual

audited financial slalements of e Company for the year endad Juna 30, 2015.

Pags | &



11 CONTIGENCIES AND COMMITVIENTS

COMTINGEMCIES

11.1 The Company is subjeet bo cess imported under Gas infrastructure Cevelopment Cess Act 011,
The rate of such eess was ravised fram Re. 13MAMBETU to Rs.150/MMBTLU through Financa Act
2011, The Company in associalien with other companies of the same sector filed & casa against
Federation of Pakistan challenging such increase and paid the cess al Ra 13MIMBTL Gill July
2014, sinoe fhen Sui Soulhern Gas Company Limited has stopped billing of GIDG 1o the
Company, The Company basad on the oplinian of its fegal advisor, ks confident that the cutcome
of the case will be in its fvor, Accordingly, additional llability of R5.100.7 million (June 30, 2015
Rs.92 188 million] has not been recarded in these condensed interim financial slatements.

41.2 Refer note 8.1 for Bigatksn in respact of surely dapasiL

SEFTEMBER 30, JUME 33,
2018 2015
[ UN-AUDITED) || { AUDTED)
Fup=gs:
COMMITMENTS
14,3 Capital commilmenls 250,000,000 -
11.4 Cuistanding leters of credit SET G641, 870 534,543,056
11,8 Cutstanding letiers of guaranies 48,640,456 48,840,456
Commitments for rental payable under ljarah contracls in
11,6 respect of vehicles, and plant and machinery are s lallows -
Mol laler than cna yaar 42,134 800 43,438,743
Later than ane year but not later han flve yeers B 485,472 101,888,678

12 TRANSACTIONS WITH RELATED PARTIES

Relatzd parties of the Company comprise directors and key management parsannel There has
been no related party transaction during he curent quartes

13 DATE OF AUTHORISATION FOR IS5UE
Thesa condensad interim financial slalemeanls wara aulhorized foar lssue on Jclaber 30, 2015
by the Board of Direciors of the Company.

14 GEMERAL
Figures have been rounced off to the nearest rupee, unless otherwise stated.

STATEMENT UNDER SECTION 241 (2) OF THE COMPANIES ORDINANCE, 1584

The Chief Execulive of the Company being presently out of the country, the condensad intarim
fingneial slatements have beean signed by btao Direclars,

Ly L Qe

Zafar hme}‘\]i'an Shayan fkberall
Director Director
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