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DIRECTORS’ REVIEW REPORT
FOR THE HALF YEAR ENDED 31DECMEBER 2019

The Board of Directors of your Company present their review on the financial and operational performance of
the Company for the half year ended 31December 2019.

FINANCIAL AND OPERATIONAL HIGHLIGHTS

Your Company registered net sales of Rs.13.6 billion during the first half of ongoing financial year as compared
to Rs.12.3 billion during the similar period last year. The gross profit for the half year declined from Rs.1.5
billion (12.4%) to Rs.1.3 billion (9.3%) mainly due to increase in cost of sales by 14.7%. The operating profit
declined to Rs.624.7 million during six months’ period under review as compared to Rs.987.6 million in the
similar period last year.The Company registered aloss before and after tax of Rs.589.1 million and
Rs.313.5million respectively during the half year under review as compared to profit before and after tax of
Rs.498 million and Rs.516.3 million respectively in the similar period last year. This decline in profit is
attributable mainly to 17.1% drop in gross margins and a phenomenal 2.5 times increase in finance cost.
Administrative and distribution expenses also grew by 31% and 15% respectively during the half year under
review.

Comparing the second quarter under review (December 2019) with the first quarter (September 2019) of
ongoing financial year, your Company increase its net sales by Rs.1.5 billion reflecting an increase of
24.1% which is primarily due to higher sales volumes by 18,781 metric tons or 29.6% more than first
quarter. However, cost of sales increased by 28.5% which resulted in decline in gross margins by 3.1%
and similarly the operating profits also declined to 3.4% (December 2019) from 6.1% (September 2019).

The slow-down in overall economy, smuggling from Iran, misdecleration of input by certain
manufacturers, anomalies in taxation of certain type of intermediate goods, inability of FBR to adjust Input
Sales Tax of the opening inventories, increasing cash flow difficulties and goods coming from
FATA/PATA at a much cheaper rates are all putting huge pressure on price. Further, supply being more
than demand is containing the ability of the Company to pass through increase in costs resulting in losses
in both the quarters.

The key financial highlights of the Company are as follows —

Half Year Half Year
Ended Ended
31 December 31 December
2019 2018
(Rs. in millions) (Rs. in millions)
Net sales 13,642 12,317
Gross Profit 1,264 1,525
Operating Profit 625 988
(Loss)/ Profit before tax (589) 498
(Loss)/ Profit after tax (313) 516
(Loss)/ Earnings Per Share - basic and diluted (Rs) (1.06) 1.74
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FUTURE OUTLOOK

The overall economy in general and steel industry in particular will continue to face challenges during the
remaining half of the ongoing financial year. The expected upsurge in input costs due to increase in utility tariffs
and volatility in international scrap and other raw material input prices will escalate the production cost further.
The new axle load regime will also increase cost of transportation of goods. The restrictions by tax authorities
on sales to unregistered persons upto a certain threshold and documentation of economy will keep pressure on
prices and margins. Import restrictions from India and implication of Corona Virus from China will also increase
the cost of doing business further.

The management of your Company cognizant of all the above challenges is taking all steps necessary to steer
the Company in these difficult times. We are working diligently to identify all inefficiencies in the operations,
reduce receivable days and continue to increase capacity utilization by increasing sales volume and
foot print across the country,

ACKNOWLEDGEMENT

The Board of Directors of your Company express their gratitudeto all stakeholders including our valued
shareholders, employees, customers, financial institutions and suppliers for their encouragement and continued
support to strengthen the Company.

For & on behalf of Board of Directors

CZSAJ; 2
Shayan Akberali Teizoon Kisat
Chief Executive Officer Director

26 February 2020
Karachi
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INDEPENDENT AUDITOR'S REVIEW REPORT
TO THE MEMBERS OF AMRELI STEELS LIMITED
REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS

Introduction

We have reviewed the accompanying condensed interim statement of financial position of
Amreli Steels Limited (the Company) as at December 31, 2019 and the related condensed interim
statement of profit or loss, condensed interim statement of comprehensive income, condensed interim
statement of changes in equity, and condensed interim statement of cash flows, and notes to the
financial statements for the six-month period then ended (here-in-after referred to as the "condensed
interim financial statements"). Management is responsible for the preparation and presentation of these
condensed interim financial statements in accordance with accounting and reporting standards as
applicable in Pakistan for interim financial reporting. Our responsibility is to express a conclusion on
these condensed interim financial statements based on our review. The figures of condensed interim
statement of profit or loss, condensed interim statement of comprehensive income and the notes
forming part thereof for the three month period ended 31 December 2019 and 2018 have not been
reviewed, as we are required to review only the cumulative figures for the six-month period ended 31
December 2019.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity". A review
of interim financial statements consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial statements is not prepared, in all material respects, in accordance with

accounting and reporting standards as applicable in Pakistan for interim financial reporting.

The engagement partner on the audit resulting in this independent auditor's report is Mr. Omer Chughtai.

el Ad Reolin

Chartered Accountants
Place: Karachi
Date: 27 February 2020
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2019

31 December 30 June
2019 2019
(Un-audited) (Audited)
ASSETS Note  ---------- (Rupees in ‘000) ----------
NON-CURRENT ASSETS
Property, plant and equipment 5 17,222,081 16,965,602
Intangible assets 25,995 31,926
Long-term investments 15,289 15,289
Long-term deposits 137,759 137,746
17,401,124 17,150,563
CURRENT ASSETS
Stores and spares 1,175,993 1,337,910
Stock-in-trade 6 7,358,190 6,586,598
Trade debts 4,307,096 3,402,722
Loans and advances 26,421 18,798
Trade deposits and short-term prepayments 35,016 35,940
Other receivables 7 599,456 127,402
Taxation — net 1,065,625 803,803
Cash and bank balances 436,646 147,039
15,004,443 12,460,212
TOTAL ASSETS 32,405,567 29,610,775
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Share capital 2,970,114 2,970,114
Capital reserve 2,788,742 2,788,742
Accumulated profit 3,903,792 4,179,935
Actuarial loss on gratuity fund (56,406) (56,406)
Revaluation surplus on property, plant and equipment — net of tax 2,323,864 2,361,200
11,930,106 12,243,585
NON-CURRENT LIABILITIES
Long-term financing 8 5,018,962 1,506,914
Loan from related party - 280,000
Deferred taxation 623,996 900,142
Deferred liability 227,222 205,420
Lease liabilities 3.2 21,867 -
5,892,047 2,892,476
CURRENT LIABILITIES
Trade and other payables 9 2,973,894 3,560,081
Contract liabilities 347,328 280,783
Interest / markup accrued 432,007 352,787
Short-term borrowings 9,353,488 9,087,930
Current portion of long-term financing 1,198,663 1,186,554
Current portion of loan from related party 264,444 -
Current portion of lease liabilities 3.2 7,425 -
Unclaimed dividend 6,165 6,579
14,583,414 14,474,714
CONTINGENCIES AND COMMITMENTS 10
TOTAL EQUITY AND LIABILITIES 32,405,567 29,610,775

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.

Clad }w‘daw/

Chief Executive Officer Director Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
FOR THE HALF YEAR ENDED 31 DECEMBER 2019

Half-year ended Quarter-ended
31 December 31 December 31 December 31 December
2019 2018 2019 2018
Note memmmememeemeeneneeameena= (RUpEES iN ‘000) ---mmssemsemmemeemneneenan
Sales 13,642,337 12,317,227 7,555,356 6,394,866
Cost of sales (12,378,447) (10,791,903) (6,960,699) (5,777,716)
Gross profit 1,263,890 1,525,324 594,657 617,150
Distribution costs (327,481) (284,927) (156,570) (128,959)
Administrative expenses (310,025) (236,682) (178,958) (127,473)
Other expenses (10,287) (45,480) (6,605) (9,193)
Other income 8,639 29,398 1,465 6,870
Operating profit 624,736 987,633 253,989 358,395
Finance costs 11 (1,213,839) (489,638) (667,141) (281,027)
(Loss) / profit before taxation (589,103) 497,995 (413,152) 77,368
Taxation - net 12 275,624 18,338 180,732 30,377
Net (loss) / profit for the
period (313,479) 516,333 (232,420) 107,745
(Loss) / earnings per share —
basic and diluted Rs. (1.06) Rs. 1.74 Rs. (0.78) Rs. 0.36

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.

Ze P,

Chief Executive Officer Director Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE
INCOME (UN-AUDITED)
FOR THE HALF YEAR ENDED 31 DECEMBER 2019

Half-year ended Quarter-ended
31 December 31 December 31 December 31 December
2019 2018 2019 2018

------------------------------ (Rupees in ‘000) ---=-==========m=n=mm=mmnmun=

Net (loss) / profit for the period (313,479) 516,333 (232,420) 107,745

Other comprehensive income for the period - - - -

Total comprehensive (loss) / income for the
period (313,479) 516,333 (232,420) 107,745

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.

0 (ond 2%1/

Chief Executive Officer Director Chief Financial Officer

Half Yearly Report - December 2019 | Amreli Steels Limited 11



CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE HALF YEAR ENDED 31 DECEMBER 2019

(UN-AUDITED)

Issued, Capital reserve | Revenue reserve Revaluation
subscribed Actuarial loss surplus on
and paid-up Accumulated on gratuity |property , plant
capital Share premium profit fund and i Total
(Rupees in ‘000)
Balance as at 30 June 2018 (Audited) 2,970,114 2,788,742 4,727,294 (40,439) 2,434,441 12,880,152
Final dividend @ Rs.2.2 per Ordinary share of Rs. 10
each for the year ended 30 June 2018 - (653,425) - - (653,425)
Net profit for the period - - 516,333 - - 516,333
Other comprehensive income - - - - - -
Total comprehensive income for the period - - 516,333 - - 516,333
Transferred to accumulated profit in respect of
incremental depreciation during the period — net of tax - 37,462 - (37,462) -
Balance as at 31 December 2018 (Un-audited) 2,970,114 2,788,742 4,627,664 (40,439) 2,396,979 12,743,060
Balance as at 30 June 2019 (Audited) 2,970,114 2,788,742 4,179,935 (56,406) 2,361,200 12,243,585
Net loss for the period - - (313,479) - - (313,479)
Other comprehensive income - - - - - -
Total comprehensive loss for the period - - (313,479) - - (313,479)
Transferred to accumulated profit in respect of
incremental depreciation during the period — net of tax - 37,336 - (37,336) -

Balance as at 31 December 2019 (Un-audited) 2,970,114 2,788,742 3,903,792 (56,406) 2,323,864 11,930,106

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.

Chief Executive Officer

Cond 2%»4/

Director
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CONDENSED INTERIM STATEMENT OF CASH FLOWS

FOR THE HALF YEAR ENDED 31 DECEMBER 2019
(UN-AUDITED)

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation

Adjustments for:

2019

2018

(Rupees in ‘000) ----------

Depreciation on:

- Operating fixed assets

- Right-of-use assets
Amortization
Provision for expected credit loss
Provision for gratuity
Gain on disposal of operating fixed assets
Exchange gain on foreign currency
Finance costs on:

- Lease liabilities

- Others

Increase in current assets:

Stores and spares

Stock-in-trade

Trade debts

Loans and advances

Trade deposits and short-term prepayments
Other receivables

Increase in current liabilities:
Trade and other payables
Contract liabilities

Net cash used in operating activities

Income taxes paid
Gratuity paid
Long-term deposits — net

Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Fixed capital expenditure

Proceeds from disposal of operating fixed assets
Additions to intangible assets

Dividends paid

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Short-term borrowings — net
Long-term financing — net
Loan from related party
Finance costs paid

Lease rentals paid

Net cash generated from financing activities

Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

(589,103) 497,995
419,001 323,922
4,646 -
6,436 5,240
68,958 (25,725)
30,097 17,929
(646) (3)
(3,272) -
2,148 -
1,211,691 489,638
1,739,059 811,001
1,149,956 1,308,996
161,917 (62,742)
(771,592) (1,087,499)
(973,333) (836,144)
(7,622) (3,018)
924 9,018
(472,054) 157,404
(2,061,760) (1,822,981)
169,212 220,980
66,545 -
(676,047) (293,005)
(262,889) (181,832)
(8,295) (6,628)
(13) (422)
(947,244) (481,887)
(649,000) (841,860)
2,853 131
(506) (12,160)
(414) (648,182)
(647,067) (1,502,071)
(486,569) 2,016,812
3,524,157 40,146
(15,556) 280,000
(1,134,993) (409,801)
(3,121) -
1,883,918 1,927,157
289,607 (56,801)
147,039 131,074
436,646 74,273

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.

p&?ﬁ 21:11,1%/

Chief Executive Officer Director

Chief Financial Officer
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED 31 DECEMBER 2019

(UN-AUDITED)
1. THE COMPANY AND ITS OPERATIONS

Amreli Steels Limited (the Company) was incorporated in 1984 as a private limited company and converted
into a public unquoted company in 2009. The Company enlisted on Pakistan Stock Exchange in 2015. The
Company is engaged in manufacture and sale of steel bars and billets. The registered office of the
Company is situated at Plot No. A-18, S.I.T.E., Karachi

2 BASIS OF PREPARATION

These condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting
standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017 (the Act),

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants
Pakistan (ICAP) as are notified under the Act; and,

- Provisions of and directives issued under the Act.

Where the provisions of and directives issued under the Act and IFAS differ with the requirements of IAS
34, the provisions of and directives issued under the Act and IFAS have been followed.

These condensed interim financial statements do not include all the information and disclosures required in
annual financial statements and should be read in conjunction with the annual audited financial statements
of the Company for the year ended 30 June 2019. These condensed interim financial statements are
unaudited, however have been subject to limited scope review by the auditors, and are being submitted to
the shareholders as required by the Listed Companies (Code of Corporate Governance) Regulations, 2019
and Section 237 of the Companies Act, 2017.

The figures of the condensed interim statement of profit and loss and condensed interim statement of
comprehensive income for the quarters ended 31 December 2019 and 31 December 2018 and notes
forming part thereof have not been reviewed by the auditors of the Company, as they have reviewed the
cumulative figures for the half year ended 31 December 2019 and 31 December 2018.

3. ACCOUNTING POLICIES

The accounting policies and the methods of computation adopted in the preparation of these condensed
interim financial statements are consistent with those applied in the preparation of the Company's annual
audited financial statements for the year ended 30 June 2019 except as disclosed below:

3.1 New/ Revised Standards, Amendments, Interpretations and Improvements

The Company has adopted the following accounting standards, amendments and interpretation of IFRSs
and the improvements to accounting standards which became effective for the current period:

Standards, amendments and interpretation

IFRS 16 - Leases

IFRIC 23 - Uncertainty over income tax treatments

IFRS 9 - Financial Instruments

IAS 28 - Long-term Interests in Associates and Joint Ventures (Amendments)
IAS 19 - Plan Amendment, Curtailment or Settlement (Amendments)

Improvements to Accounting Standards Issued by the IASB in December 2017

IFRS 3 Business Combinations - Previously held Interests in a joint operation

IFRS 11 Joint Arrangements - Previously held Interests in a joint operation

IAS 12 Income Taxes - Income tax consequences of payments on financial instruments classified as equity
IAS 23 Borrowing Costs - Borrowing costs eligible for capitalization
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3.2

The adoption of the above standards, amendments, interpretation and improvements did not have any
effect on the accounting policies of the Company except for IFRS 16. The impact of adoption of IFRS 16
is explained in note 3.2 to these condensed interim financial statements.

Impact on adoption of IFRS 16 - Leases

IFRS 16 supersedes IAS 17 ‘Leases’, 'IFRIC 4' Determining whether an Arrangement contains a Lease,
'SIC-15' Operating Leases Incentives and SIC-27 Evaluating the Substance of Transactions Involving
the Legal Form of a Lease. IFRS 16 sets out the principles for the recognition, measurement,
presentation and disclosure of leases. Under IFRS 16, distinction between operating and finance leases
has been removed and all lease contracts, with limited exceptions and will be recognized in statement
of financial position by way of right-of-use assets along with their corresponding lease liabilities.

Lease obligations of the Company comprises of lease arrangements giving it the right-of-use over
properties utilized as office premises and sales offices.

The Company adopted IFRS 16 with effect from 01 July 2019 using the modified retrospective method.
Under this method, the standard is applied retrospectively with the cumulative effect of initially applying
the standard recognised at the date of initial application with no restatement of comparative information.
The Company elected to use the transition practical expedient allowing the Company to use a single
discount rate to a portfolio of leases with the similar characteristics.

The right-of-use assets were recognized based on the amount equal to lease liabilities, adjusted for any
related prepaid lease payments previously recognized. Lease liabilities were recognized based on the
present value of the remaining lease payments, discounted using the incremental borrowing rate at the
date of initial application.

The lease liabilities as at 01 July 2019 can be reconciled to the operating lease commitments as of 30
June 2019 as follows:

Rupees

in ‘000
Operating lease commitments as at 30 June 2019 41,806
Impact of discounting (8,473)
Other adjustment (3,290)
Lease liabilities at 01 July 2019 30,043
Weighted average incremental borrowing rate as at 01 July 2019 13.72%

The impact of adoption of IFRS 16 as at 01 July 2019 (increase/ (decrease)) is as follows:

Rupees in ‘000

Assets

Property, plant and equipment 33,333

Prepayments (3,290)

Total assets 30,043

Liabilities

Lease liabilities 25,043

Current portion of lease liabilities 5,000
30,043

The impact of adoption of IFRS 16 for the period ended 31 December 2019 is as follows:

Condensed interim statement of profit and loss

Depreciation charge on right-of-use assets 4,646

Interest expense on lease liabilities 2,148

Deferred tax credit on right-of-use assets and corresponding lease liabilities - net 174
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3.3

5.1

Amendments to accounting and reporting standards that are not yet effective

The following amendment to the accounting and reporting standards as applicable in Pakistan are
relevant to the Company and would be effective from the date mentioned below:

Effective date (annual
periods beginning on or
after)

IAS1 / IAS 8 Definition of Material January 01,2020

ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of unconsolidated condensed interim financial statements in conformity with approved
accounting standards, as applicable in Pakistan requires the management to make estimates,
assumptions and use judgments that affect the application of policies and the reported amount of assets
and liabilities and income and expenses.

Judgements and estimates made by the management in the preparation of these unconsolidated
condensed interim financial statements are same as those applied in the Company's annual
unconsolidated financial statements for the year ended 30 June 2019, except as disclosed otherwise.

The Company follows the practice to conduct actuarial valuation as at year end. Hence, the impact of
remeasurement of staff retirement benefit fund has not been incorporated in these condensed interim
financial statements.

31 December 30 June
2019 2019
(Un-audited) (Audited)
Note  ---------- (Rupees in ‘000) ----------
PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets 5.1 14,499,498 14,729,718
Capital work-in-progress 5.2 2,693,896 2,235,884
Right-of-use of assets 28,687 -
17,222,081 16,965,602
Operating fixed assets
Balance at the beginning of the period / year 14,729,718 13,243,636
Additions during the period / year 5.1.1 190,988 2,171,498
Disposals during the period / year 511 (2,207) (518)
Depreciation charged during the period / year (419,001) (684,898)
Balance at the end of the period / year 14,499,498 14,729,718
Details of additions and disposals are as follows:
Additions (cost) Deletions (Net book value)
December 31 December 31 December 31 December 31
2019 2018 2019 2018
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
memmmeememmeeeneeeees (RUpPEES iN ‘000) ==---emmeeeeemeeeene
Buildings on leasehold land 6,252 26,322 - )
Plant and machinery 169,772 214,730 - )
Furniture and fittings 447 10,959 12 -
Office equipment 4,010 8,389 5 13
Vehicles 6,501 7,011 1,986 315
Computers 4,006 14,974 204 190
190,988 282,385 2,207 518
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5.2

10.
10.1

Capital work-in-progress
Transfers to
Opening balance Additions operating fixed Closing balance

(Rupees in ‘000)

Freehold land 229,618 - - 229,618
Plant and machinery 1,068,285 567,909 (143,383) 1,492,811
Civil works 937,981 35,827 (2,341) 971,467
2,235,884 603,736 (145,724) 2,693,896
31 December 30 June
2019 2019
(Unaudited) (Audited)

---------- (Rupees in ‘000) ----------
STOCK-IN-TRADE

Raw materials

- In hand 2,572,376 1,974,244
- In transit 744,598 1,489,037
3,316,974 3,463,281
Work-in-process 1,445,704 746,594
Finished Goods 2,595,512 2,376,723
7,358,190 6,586,598

OTHER RECEIVABLES

Includes sales tax refundable amounting to Rs. 598.755 million (30 June 2019: Rs. 127.055 million). The
refundable amounting to Rs. 460.462 million pertains to closing inventory as of 30 June 2019.

Through Finance Act, 2019, Federal Excise Duty in sales tax mode was levied on steel melters under the
second schedule of the Federal Excise Act, 2005. Previously, steel melters were discharging their sales
tax liability under the Sales Tax Special Procedure Rules, 2007, on the basis of units of electricity
consumed.

Currently, the mechanism for adjustment of said amount is in development stage and in accordance with
the opinion of its tax advisor, the Company is confident that the amount would be recovered in due course.

LONG-TERM FINANCING

During the period, the Company obtained a new Syndicated Term Finance Facility from commercial banks
for the purpose of conversion of short-term debt into long-term debt. This carries markup at one month
KIBOR plus 1.15% per annum and is secured against first Pari-Passu charge over all present and future
fixed assets of the Company with 25% margin. The portion of the facility utilized during period amounts to
Rs. 4,000 million and is repayable over a period of five years.

TRADE AND OTHER PAYABLES

Includes murabaha amounting to Rs. 1,663.638 million (30 June 2019: 2,415.765 million) and provision for
gas infrastructure development cess amounting to Rs. 258.151 million (30 June 2019: 242.127 million)

CONTINGENCIES AND COMMITMENTS
Contingencies

There were no material changes in the status of contingencies as reported in the annual financial statements
for the year ended 30 June 2019 except as described below.

During the year ended 30 June 2016, the Deputy Commissioner Inland Revenue (DCIR), Large Taxpayers’
Unit (LTU), Karachi passed an Order on the contention that the Company had violated the provisions of Rule
58H of Chapter Xl of the Sales Tax Special Procedure Rules, 2007 and raised an alleged demand of Rs.
2,013.620 million for the tax periods July 2013 to December 2014. The Company filed an appeal against the
Order at the Appellate Tribunal Inland Revenue (ATIR) and had secured interim stay from the Honorable
High Court of Sindh. However, during preceding financial year, the ATIR has decided the case in favour of
the Company. During the period, the Federal Board of Revenue filed reference application at the Honorable
High Court of Sindh against ATIR’s Order. Although the case is still pending adjudication, the company
based on the merit of the case and as per the advice of the legal advisor expects a favourable outcome on
this matter and accordingly, no provision has been made in these condensed interim financial statements.
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10.2

10.2.1

10.2.2

10.2.3

11.

12

13.

14,

15,

31 December 30 June
2019 2019
(Un-audited) (Audited)
-=-------- (Rupees in ‘000) ----------

Commitments

Outstanding letters of credit 2,735,253 3,153,847

Outstanding letters of guarantee 520,521 490,521

Commitments for rentals payable under ljarah contracts in respect of vehicles and plant and machinery
with Islamic banks are as follows:

31 December 30 June
2019 2019
(Un-audited) (Audited)
---------- (Rupees in ‘000) ----------
Not later than one year 49,620 56,834
Later than one year but not later than five years 64,295 85,184

FINANCE COSTS

Includes mark up on long-term financing and short-term borrowings amounting to Rs. 279.468 million
and Rs. 893.451 (31 December 2018: Rs. 98.332 million and Rs. 381.639 million), respectively.

Half year ended
31 December 31 December
2019 2018
(Un-audited)
--=------- (Rupees in ‘000) ----------
TAXATION - net

Current 204,374 153,897
Deferred (479,998) (172,235)
(275,624) (18,338)

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company’s activities expose it to a variety of financial risks. These condensed interim financial
statements do not include all financial risk management information and disclosures which are required
in the annual financial statements and should be read in conjunction with the Company’s annual
financial statements for the year ended 30 June 2019. There have been no change in any risk
management policies since the year end.

FAIR VALUE OF FINANCIAL INSTRUMENTS
There were no transfers amongst levels during the period.

TRANSACTION WITH RELATED PARTIES

Related parties of the Company comprise of directors, major shareholders of the Company, key
management personnel and retirement benefit funds. Details of transactions with related parties during
the period, other than those disclosed elsewhere in these condensed interim financial statements are as
follows:
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16.

17.

18.

18.1

18.2

Relationship with the

Nature of transaction company Half Year Ended Quarter Ended
31D b 31D b 31D b
2019 2018 2019 2018
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
----(Rupees in '000)---- ----(Rupees in '000)----
Meeting fee Directors 1,350 1,500 550 600
. y Key management
Remuneration and other benefits personnel 111,946 114,568 51,598 51,794
Repayment of loan from related Chalrman & Non- 20,556 _ 5,001 _
party Executive Director
Interest expense charged on loan Chairman & Non-
from related party Executive Director 18,193 3,019 9,238 3019
Contribution to staff gratuity fund Retirement benefit fund 30,097 17,929 15,048 8,964

OPERATING SEGMENTS

These condensed interim financial statements have been prepared on the basis of a single reportable
segment.

Revenue from export sales represents 0.33% (December 31, 2018: 0.21%) of the total gross revenue
of the Company.

All non-current assets of the Company as at 31 December 2019 and 2018 are located in Pakistan.
Sales made by the Company to its 20 major customers during the period constituted 42% (31
December 2018: 32%) of total sales.

DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were authorized for issue on 26 February 2020
by the Board of Directors of the Company.

GENERAL
Figures have been rounded off to the nearest thousand Rupee, unless otherwise stated.

Corresponding figures have been rearranged and reclassified, where necessary, for the purpose of
comparison.

Qona Jromdine/

Chief Executive Officer Director Chief Financial Officer
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Investors’ Education

In pursuance of SRO 924(1)/2015 dated September 9th, 2015 issued by the Securities and
Exchange Commission of Pakistan (SECP), the following informational message has been
reproduced to educate investors.
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Be aware, Be alert,

Be safe

Learn about investing at
www.jamapuniji.pk
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