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DIRECTORS’ REVIEW REPORT

The Board of Directors is pleased to present their review on the financial and operational performance of your
Company for the first quarter ended 30 September 2018.

FINANCIAL AND OPERATIONAL HIGHLIGHTS

Your company continued to perform well despite the prevailing economic uncertainty in the Country, cut down on
public spending budget, astronomical devaluation of PKR vs US$, increase in interest costs, increase in sales tax and
power disruptions coupled with high energy cost.

The sales registered a remarkable growth of 119% in the first quarter of the financial year as compared to the similar
period last year. Similarly, the gross profit and profit after tax in the quarter under review recorded an impressive
increase of 78% and 109% respectively as compared to the first quarter last year. The prime reason behind this
performance was increase in the production by 109% and sales volumes which grew by 74% on year on year basis.
The increase in production was the result of the new production line at Dhabeji which came into operations on 30
April 2018. All expenses as a percentage of sales were under check & the tight control over expenses helped the
company to improve its bottom line.

The key financial highlights of the Company are as follows —

First Quarter Ended First Quarter Ended
30 September 2018 30 September 2017
(Rs. in millions) (Rs. in millions)
Net sales 5,922 2,706
Gross profit 908 510
Operating profit 629 335
Profit before tax 421 238
Profit after tax 409 196

The earning per share (both basic and diluted) during the period under review was Rs.1.38 (corresponding period 30
September 2017: Rs.0.66).

FUTURE OUTLOOK

Owing to macro-economic imbalances, depleting reserves and current and fiscal deficits, the financial year 2019 is
expected to be challenging year for doing business in Pakistan.Given the limited options available at hand, current
efforts to address the above challenges may result in economic slowdown including a slowdown in construction
activity. The input costs are likely to go up further and it will be difficult for the industry to maintain volumes
with increased costs.

On the Amreli front, with Dhabeji operations gaining momentum every passing day, the management is confident of
reducing the cost of production of rebars at Dhabeji. With increased hot charging and four slit rolling which is
expected to start in the first week of November 2018, the cost of production of rebars at Dhabeji is expected to be
lower due to increased efficiency resulting in better margins and higher profitability for your Company. Further, our 4"
Melting Furnace is expected to be commissioned by February 2019, which will increase our billet capacity to 600,000
tons per annum.

Acknowledgement

The Board of Directors of your Company acknowledges confidence and support of all stakeholders including our
valued shareholders, customers, financial institutions and suppliers and appreciates the assiduous contribution of
management and employees that energizes the Company to the new altitudes.

For & on behalf of Board of Directors

—% FQ&A-&;
Shayan Akberali

Chief Executive Officer

Date: 26 October 2018
Place: Karachi
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CONDENSED INTERIM BALANCE SHEET

AS AT 30 SEPTEMBER 2018

ASSETS

NON-CURRENT ASSETS

Property, plant and equipment

Intangible assets

Long-term investments
Long-term deposits

CURRENT ASSETS

Stores and spares
Stock-in-trade
Trade debts

Loans and advances
Trade deposits and short-term prepayments

Other receivables
Taxation — net

Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Share capital
Capital reserves

Revenue reserves — accumulated profit
Actuarial loss on gratuity scheme

Revaluation surplus on property, plant and equipment

NON-CURRENT LIABILITIES
Long-term financing

Deferred taxation
Deferred liability

CURRENT LIABILITIES

Trade and other payables

Interest / markup accrued

Short-term borrowings

Current portion of long-term financing
Unclaimed dividends

CONTINGENCIES AND COMMITMENTS
TOTAL EQUITY AND LIABILITIES

Notes

~N o

30 September 30 June
2018 2018
(Un-audited) (Audited)
---------- (Rupees) ----------

15,768,925,512| [ 15,528,653,230
25,468,527 27,888,714
15,289,370 15,289,370
134,883,395/ 135,599,448
15,944,566,804 15,707,430,762
839,754,402 [ 869,765,512
8,576,570,799| | 7,459,068,100
2,382,052,581|| 1,787,703,846
19,927,613 23,377,452
53,931,667 44,233,685
130,976,278|| 227,188,878
488,856,698/ | 393,017,333
67,179,361/ 131,073,813
12,559,249,399 10,935,428,619
28,503,816,203 26,642,859,381

2,970,114,270
2,788,741,922
5,154,613,532

(40,439,405)
2,415,710,202

2,970,114,270
2,788,741,922
4,727,294,416

(40,439,405)
2,434,441,250

13,288,740,521

12,880,152,453

2,188,398,175 | 2,204,388,750
1,018,553,294| | 1,006,648,806
162,435,725 155,677,808
3,369,387,194  3,366,715,364
2,864,434,666| | 2,428,873,755
211,261,954 135,648,698
7,998,131,425 | 7,053,113,896
768,766,028 775,245,124
3,094,415| 3,110,091

11,845,688,489

10,395,991,564

28,503,816,203

26,642,859,381

The annexed notes 1 to 19 form an integral part of these condensed interim financial statements.

2o Kl (B

Chief Executive Officer

D|rector

Chief Financial Officer
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CONDENSED INTERIM PROFIT OR LOSS ACCOUNT (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2018

Sales — net

Cost of sales

Gross profit
Distribution costs
Administrative expenses
Other expenses

Other income
Operating profit
Finance costs

Profit before taxation
Taxation

Net profit for the period

Earnings per share — basic and diluted

Notes

30 September

2018

(Un-audited)

30 September
2017
(Un-audited)

5,922,361,265

(Rupees)

2,706,286,342

(5,014,188,143)  (2,196,312,150)
908,173,122 509,974,192
(155,967,131) (55,492,434)
(109,208,870) (101,056,802)
(36,287,106) (18,828,781)
22,527,897 322,557
629,237,912 334,918,732
(208,610,567) (97,059,215)
420,627,345 237,859,517
(12,039,277) (42,086,798)
408,588,068 195,772,719
1.38 0.66

The annexed notes 1 to 19 form an integral part of these condensed interim financial statements.

Tpely ()

Chief Executive Officer

DirectorU

Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2018

30 September 30 September
2018 2017
(Un-audited) (Un-audited)
(Rupees)
Net profit after taxation 408,588,068 195,772,719
Other comprehensive income / (loss)
Total comprehensive income for the period 408,588,068 195,772,719

The annexed notes from 1 to 19 form an integral part of these condensed interim financial statements.

5

Chief Executive Officer DirectorU Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF CASH FLOW
FOR THE QUARTER ENDED 30 SEPTEMBER 2018

(UN-AUDITED)

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation

Adjustments for:
Depreciation
Amortization
(Reversal)/provision for doubtful trade debts
Provision for gratuity
Loss on disposal of operating assets
Finance costs

Operating profit before working capital changes

(Increase) / decrease in current assets:
Stores and spares
Stock-in-trade
Trade debts
Loans and advances
Trade deposits and short-term prepayments
Other receivables

(Decrease) / increase in current liability:
Trade and other payables
Cash used in operations

Income taxes paid
Gratuity paid
Long-term deposits — net
Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure
Proceeds from disposal of operating assets
Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Short-term borrowings — net
Dividend paid
Long-term financings — net
Finance costs paid
Net cash generated from financing activities

Net(decrease) / increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

The annexed notes 1 to 19 form an integral part of these condensed interim financial statements.

Fefertar

30 September

30 September

2018 2017
(Rupees)

420,627,345 237,859,517
159,784,987 82,143,572
2,420,187 1,680,782
(21,746,352) 9,087,031
8,964,304 6,156,974
192 58,768
208,610,568 97,059,215
358,033,886 196,186,342
778,661,231 434,045,859
30,011,109 65,006,020
(1,117,502,700) (952,561,057)
(572,602,382) 102,433,617
3,449,839 953,612
(9,697,983) 2,263,275
96,212,600 (29,924,505)
(1,570,129,517) (811,829,038)
85,736,154 121,796,404
(705,732,132) (255,986,776)
(95,974,150) (108,440,338)
(2,206,388) (395,080)
716,053 (2,227,399)
(803,196,617) (367,049,593)
(400,062,245) (660,961,715)
4,783 12,500
(400,057,462) (660,949,215)

1,294,842,286

1,147,940,345

(15,677) (14,689)
(22,469,673) (38,391,230)
(132,997,309) (70,894,913)
1,139,359,627 1,038,639,513
(63,894,452) 10,640,706
131,073,813 69,558,113
67,179,361 80,198,819

Chief Executive Officer

DirectorU

Chief Financial Officer

Page 8
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2018

Issued, Capital Revenue Reserves
ibed Reserves
and paid up Share Accumulated
capital Premium Profit

Actuarial loss
on gratuity
fund

and equipment

Revaluation
surplus on
property, plant

Total

Balance as at 01 July 2017 -restated

Net profit for the period

Other comprehensive income / (loss)

Total comprehensive income

Transferred to un-appropriated profit in
respect of

- incremental depreciation during

the period — net of tax

Balance as at 30 September 2017-
restated

Balance as at 01 July 2018

Net profit for the period
Other comprehensive income /(loss)

Total comprehensive income
Transferred to un-appropriated profit in
f

respect of

- incremental depreciation during
the period — net of tax

Balance as at 30 September 2018

2,970,114,270

2,788,741,922

up

3,662,702,710

(30,821,514)

1,755,014,996

11,145,752,384

- 195,772,719 - 195,772,719
- 195,772,719 - 195,772,719
- 18,033,848 - (18,033,848)
2,970,114,270 2,788,741,922 3,876,509,277 (30,821,514)  1,736,981,148 11,341,525,103
2,970,114,270 2,788,741,922 4,727,294,416 (40,439,405)  2,434,441,250 12,880,152,453
- - 408,588,068 - 408,588,068
- - 408,588,068 - 408,588,068
- - 18,731,048 - (18,731,048) -
2,970,114,270 2,788,741,922 5,154,613,532 (40,439,405)  2,415,710,202 13,288,740,521

The annexed notes 1 to 19 form an integral part of these condensed interim financial statements.
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE QUARTER ENDED 30 SEPTEMBER 2018
(UN-AUDITED)

1.

21

2.2

THE COMPANY AND ITS OPERATIONS

Amreli Steels Limited (the Company) was incorporated in 1984 as a private limited company and
converted into a public unquoted company in 2009. The Company enlisted on Pakistan Stock
Exchange in 2015. The Company is engaged in manufacture and sale of steel bars and billets. The
registered office of the Company is situated at Plot No. A-18, S.I.T.E., Karachi.

BASIS OF PREPARATION

Statement of compliance

These condensed interim financial statements are required to be presented to the shareholders under
Section 237 of Companies Act, 2017 and have been prepared in accordance with the requirements of
the International Accounting Standards (IAS) — 34, “Interim Financial Reporting” and directives issued
under the Companies Act, 2017. In case where requirements differ, the provisions of or directives
issued under the Companies Act, 2017 have been followed.

These condensed interim financial statements do not include all the information and disclosures
required in the annual financial statements and should be read in conjunction with the Company’s
annual financial statements for the year ended 30 June 2018.

ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these condensed interim financial statements are
consistent with those followed in the preparation of the Company’s annual financial statements for the
year ended 30 June 2018.

ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of these condensed interim financial statements, requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the
reporting amounts of assets, liabilities, income and expenses. Actual results may differ from these
estimates.

The significant judgments made by the management in applying the Company's accounting policies
and the key sources of estimation of uncertainty were the same as those that applied to the annual
financial statement as at and for the year ended 30 June 2018.

Page 10 Quarterly Report - September 2018 | Amreli Steels Limited



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE QUARTER ENDED 30 SEPTEMBER 2018
(UN-AUDITED)

5.1

5.2

PROPERTY, PLANT AND EQUIPMENT

Operating assets

Opening net book value (NBV)

Additions during the period / year (cost)
Transfers from CWIP during the period / year
Revaluation of fixed assets

Deletions during the period / year (NBV)
Depreciation charged during the period / year
Closing net book value (NBV)

30 September 30 June
2018 2018
(Un-audited) (Audited)
Notes ---------- (Rupees) ----------
13,243,636,752 7,154,739,872
5.1 69,088,886 438,559,950
- 5,281,171,446
- 801,106,272
5.1 (4,975) (5,389,486)
(159,784,986) (426,551,302)
13,152,935,677 13,243,636,752

Capital work-in-progress 5.2 2,615,989,835 2,285,016,478
15,768,925,512  15,528,653,230
Details of additions and disposals are as follows:
Additions (cost) Deletions (NBV)
30 September 30June 30 September 30 June
2018 2018 2018 2018
(Un-audited) (Audited) (Un-audited) (Audited)
memmmmmmmemmeenneenes (RUPEES) =mmmmmmmmmmmmmmmennn
Buildings on leasehold land 2,251,975 210,940 - -
Plant and machinery 44,377,418 387,948,049 - 1,569,632
Furniture and fittings 1,127,576 2,395,340 - 71,268
Office equipment 4,810,518 21,117,020 - 285,142
Vehicles 4,133,600 16,074,454 4,975 3,311,445
Computers 12,387,799 10,814,147 - 151,999
69,088,886 438,559,950 4,975 5,389,486
Capital work-in-progress
Freehold - Plant and 30 June 2018
land Civil works machinery Total (Audited)
(Rupees)
Opening balance 362,003,718 1,101,385,115 821,627,645 2,285,016,478 5,098,358,653
Additions during the period /
year 14,011,676 47,464,446 296,453,764 357,929,886 2,477,439,570
Transfer to operating fixed
assets - (2,251,974) (24,164,174)  (26,416,148) (5,281,171,446)
Written off during the period
/ year - - (540,381) (540,381) (9,610,299)
Closing balance 376,015,394 1,146,597,587 1,093,376,854 2,615,989,835 2,285,016,478
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE QUARTER ENDED 30 SEPTEMBER 2018
(UN-AUDITED)

30 September 30 June
2018 2018
(Un-audited) (Audited)

(Rupees) ----------

6. STOCK-IN-TRADE

Raw materials

- Inhand 4,546,794,142 3,926,397,766
- Intransit 517,567,879 1,388,553,092

5,064,362,021 5,314,950,858
Work-in-process 822,474,209 1,000,057,191
Finished goods 2,689,734,569 1,144,060,051

8,576,570,799 7,459,068,100

7. TRADE DEBTS

Considered good 2,382,052,581 1,787,703,846
Considered doubtful 105,400,851 127,147,204
2,487,453,432 1,914,851,050
Provision for doubtful debts (105,400,851) (127,147,204)
2,382,052,581 1,787,703,846

8. SURPLUS ON REVALUATION OF PROPERTY, PLANT
AND EQUIPMENT - net of deferred tax

Opening balance 3,251,096,960 2,553,339,842
Surplus for the period / year - 801,106,272
Transfer to un-appropriated profit on account of:

- Incremental depreciation during the period/ year (26,015,345) (103,349,154)

3,225,081,615 3,251,096,960

Related deferred tax liability

Opening balance (816,655,710) (798,324,846)
Surplus for the period / year - (48,302,119)
Incremental depreciation charged during the period/ year 7,284,297| 29,971,255

(809,371,413) (816,655,710)

2415710202 __ 2,434,441,250
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE QUARTER ENDED 30 SEPTEMBER 2018
(UN-AUDITED)

30 September 30 June
2018 2018
(Un-audited) (Audited)
=memnmeen= (RUpEES) =-mmmmmnee
9. DEFERRED TAXATION
Represents tax effects of temporary differences
relating to:
Accelerated tax depreciation / amortization 1,192,972,409 1,251,866,058
Surplus on revaluation of property, plant and equipment 809,371,416 816,655,710
Provisions (134,678,981) (141,119,105)
Unused tax credits (849,111,550) (920,7583,857)

1,018,553,294 1,006,648,806

10. CONTINGENCIES AND COMMITMENTS
Contingencies

There were no major changes in the status of contingencies as reported in the annual financial statements
for the year ended 30 June 2018.

30 September 30 June
2018 2018
(Un-audited) (Audited)
-mnema--- (RUpEES) -------=--
Commitments
10.1 Outstanding letters of credit 2,535,976,222 1,910,517,299
10.2 Outstanding letters of guarantee 271,296,332 211,760,464
10.3 Capital commitments 87,200,000 112,200,000

10.4 Commitments for rentals payable under ljarah contracts in respect of vehicles, and plant and machinery
are as follows:

Not later than one year 43,863,400 40,475,868

Later than one year but not later than five years 64,563,761 79,252,297
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE QUARTER ENDED 30 SEPTEMBER 2018

(UN-AUDITED)
30 September 30 September

2018 2017
(Un-audited) (Un-audited)
===----==- (RUupees) =---------
11. SALES - net
Local
Manufactured stock 5,905,671,404 2,695,309,886
Trading stock 4,544,565 2,933,310

5,910,215,969 2,698,243,196

Less: sales tax
Trading stock (660,321) (426,207)

Less: trade discounts
Manufactured stock (673,261) (82,000)

5,908,882,387 2,697,734,989

Export sales 13,478,878 8,551,353

5,922,361,265 2,706,286,342

12. COST OF SALE
Manufactured stock 5,010,703,626 2,194,255,226
Trading stock 3,484,517 2,056,924
5,014,188,143 2,196,312,150

13. DISTRIBUTION COST

Salaries, allowances and other benefits 27,101,625 19,417,692
Carriage and transport 46,702,325 24,914,007
Advertisement and sales promotion 62,914,712 1,114,861
Depreciation 2,186,970 1,417,202
Utilities 1,783,616 1,327,834
Bundling and special order charges 7,457,018 5,232,308
Rent, rates and taxes 952,998 557,707
Others 6,867,867 1,510,823

155,967,131 55,492,434

14. OTHER INCOME
Includes Rs. 21.74 million (2017: Rs. Nil) in respect of reversal of bad debt provision.

15. FINANCE COST

Interest on long term borrowings 43,545,395 13,693,025
Interest on short term borrowings 161,302,993 79,514,620
Bank charges 644,274 909,369
Mark up on workers’ profit participation fund 3,117,905 2,942,201

208,610,567 97,059,215
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE QUARTER ENDED 30 SEPTEMBER 2018
(UN-AUDITED)

30 September 30 September

2018 2017
(Un-audited) (Un-audited)
==mmmmn-== (RUpEES) ==mmmnnmmm
16. TAXATION
Current 134,789 22,162,661
Deferred 11,904,488 19,924,137
12,039,277 42,086,798

17.  TRANSACTIONS WITH RELATED PARTIES

Related parties of the Company comprise directors, key management personnel and retirement funds.
Transactions with related partiesare as follows:

Directors’ remuneration 5,400,000 2,568,097
Key management personnel’s remuneration 57,374,597 49,160,959
Contribution to gratuity fund 8,964,304 6,156,974

18. DATE OF AUTHORIZATION

These condensed interim financial statements were authorized for issue on 26 October 2018 by the
Board of Directors of the Company.

19. GENERAL

Figures have been rounded off to the nearest Rupee, unless otherwise stated.

Qut el

Chief Executive Officer DirectorU Chief Financial Officer
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Investors’ Education

In pursuance of SRO 924(1)/2015 dated September 9th, 2015 issued by the Securities and
Exchange Commission of Pakistan (SECP), the following informational message has been
reproduced to educate investors.

www. jamapunji.pk Jama

AL (5 a5 g L s

Be aware, Be alert,

Be safe

Learn about investing at
www.jamapunji.pk

Key features:

@@ Licensed Entities Verification 4 Stock trading simulator
(based on live feed from KSE)

en Scam meter*

/M Jamapunji games®
Tax credit calculator*

= : = B Financial calculator

B A s ication Subscription to Alerts (event
@ Insurance & Investment Checklist notifications, corporate and

regulatory aclions
»? FAQs Answered 9 & )

[ Knowledge center
Risk profiler*

Jamapuniji application for
maobile device

3 Online Quizzes
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AMRELI STEELS
Building for Life
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